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REPORT OF THE DIRECTORS 


To the Shareholders 
ECONOMIC CONDITIONS AND TAXES 


Today’s decisions are difficult for mining people as 
they ponder what can be done to maintain the non-fer- 
rous industry as a viable one. The answers are, of course, 
tied to consumption but also to the increasing costs of 
operation and capital investment in new mines, mills, 
smelters and refineries. Metal prices are cyclical and, in 
particular, copper has been hard hit by economic con- 
ditions to the point where few Canadian mines pro- 
ducing only copper can remain profitable at the current 
world price of 54¢ per pound. It is obvious that the in- 
dustry is faced with adverse factors that don’t apply to 
most manufacturing industries, and for the health of the 
mining industry, governments must move quickly to fur- 
ther alleviate the present unreasonable tax burden. 


It is encouraging to note that some governments 
have become concerned with the lack of exploration and 
development activity and the disincentive to investment 
in mining directly attributable to high overall levels of 
taxation. 


Effective April 1, 1975 Quebec significantly mod- 
ified the harsh impact of the 1974 increase in mining tax 
and provided incentives to new exploration and devel- 
opment in the province. The federal government has in- 
troduced a change in the method of calculating income 
tax, effective 1976, which will moderate the tax in some 
situations. Ontario so far has made no changes to its 
onerous system and, in particular, the graduated tax 
which is punitive for most mines in the province. 


The effect of the Anti-Inflation Regulations on 
Mattagami’s future earnings and dividend policy is un- 
certain, but metal prices and demand must recover to a 
considerable extent before the company’s earnings will 
be restricted. 


EARNINGS AND DIVIDENDS 


In addition to heavy taxation, the worst economic 
slump since the 1930’s seriously affected Canadian non- 
ferrous metal producers during 1975 and Mattagami was 
no exception. Consolidated net income was down to 
$24.4 million or $1.84 per share compared with the 
record earnings of $40.1 million, or $3.03 per share in 
1974. The 1975 price averages on the London Metal Ex- 
change were 38% lower for copper, 26.9% for lead and 
4.9% for silver. While the United States and Canadian 
domestic prices for zinc had net gains of 8.19% and 7.17% 
respectively, in annual averages for 1975 compared with 
1974, the increase in costs for production and smelting- 
refining tolls was considerably greater than the rise in 


North American prices. Further, the reduced world con- 
sumption required the stockpiling of zinc concentrate 
and metal, as well as a reduction in the rate of produc- 
tion, thus aggravating the unit cost escalation. 


The quarterly dividend rate of $0.40 per share es- 
tablished in 1974 was paid in March and June of 1975 
but was reduced to $0.25 per share for the last two quar- 
ters on Class A shares and 85% of that amount to holders 
of Class B shares. 


On February 19, 1976 a dividend of $0.25 per share 
was declared on the Class A common shares payable on 
March 16, 1976 and $0.2125 per share on the Class B 
common shares. 


FINANCIAL 


Capital expenditures of $16.4 million included the 
expansion and modernization of the electrolytic zinc re- 
duction plant, the construction of the mine plant and 
preproduction expenses at Lyon Lake and the equip- 
ment purchases and underground development at Mat- 
tabi. These expenditures together with the financing of 
heavy inventories of zinc concentrate and metal necessi- 
tated short term borrowing to cover temporary cash 
shortages. Net current assets decreased from $58.6 mil- 
lion to $56.4 million. 


At the Annual Meeting, April 16, 1975 the share- 
holders approved the reclassification of the existing 
20,000,000 common shares into Class A common and the 
creation of 20,000,000 Class B common shares, so that 
the tax deferred dividends may be paid on the Class B 
common shares to those shareholders who would benefit 
from a tax point of view. The two classes of common 
shares are interconvertible at any time on a share-for- 
share basis and no more than 20,000,000 shares of both 
classes, in the aggregate, may be issued at any one time. 


On January 1, 1976, the company’s zinc plant assets 
were transferred to a wholly-owned subsidiary, Matta- 
gami Refining Inc., to facilitate the administration of the 
expanded electrolytic zinc plant. 


OPERATIONS 


Matagami Quebec Division 


An austerity programme was initiated early in 1975 
resulting in a reduced work force and tight control of 
overtime and supplies. Operating efficiencies, accident 
prevention and equipment availability were maintained 
at high levels with the underground department showing 
a 9% improvement over 1974, up to 42.19 tons milled per 
man-shift worked. Metallurgical results were the best 
ever attained and milling costs increased only 1.2% due 
to a very stable operation and reduced reagent con- 
sumption obtained through control of the flotation cir- 


cuits by process computer. The computer installation 
cost $124,000 and the increased returns are about 
$52,000 on an average month. While production was re- 
duced, some 12% below capacity to an average of 3,522 
tons per day, the excellent performance kept unit opera- 
ting costs to an increase of only 13% over 1974. 


Lyon Lake Division, Ignace, Ontario 


The installation of the permanent mining plant was 
completed and at year end shaft sinking had advanced to 
a depth of 688 feet with three level stations cut. Expendi- 
tures totalled $8.5 million. The 1976 plan is to complete 
the shaft sinking, ore passes, loading facilities and begin 
lateral development. Overall cost per ton of ore devel- 
oped will be high because of the shape and location of 
the four lenses, each of which is estimated to contain 
about one million tons of ore. There are indications of a 
fifth deeper lens, which at this time has not had sufficient 
diamond drilling to include in the ore reserves. 


Exploration 


During 1975 $1.5 million were spent on mineral 
exploration in Canada. Due to the confiscatory provin- 
cial tax structure in Manitoba and Saskatchewan, explo- 
ration has been terminated in those provinces. In view of 
the indicated improvement in attitude towards mining 
and mining taxation by the new British Columbia gov- 
ernment, it is planned to initiate an exploration pro- 
gramme in that province. 


In addition to the outside exploration, a separate 
search for additional ore was carried out at Mattagami 
Lake and Mattabi properties, where diamond drilling 
for the year was 16,505 and 27,632 feet respectively. Sys- 
tematic drilling on these properties has not encountered 
economic mineralization. The programmes at both oper- 
ations are long term and the search for ore will continue 
at lower depths than the 1000-foot horizon from surface 
which is now quite thoroughly explored. Although deep 
exploration work is high risk and expensive, the poten- 
tial for an attractive investment is evident, if additional 
ore can be discovered to prolong the life of the existing 
efficient process plants. 


Electrolytic Zine Plant 


The sharp decline in demand for zinc led to volun- 
tary cutbacks and the plant operated at 75% of pre-ex- 
pansion capacity. Production for the year was 117,000 
tons of zinc and 401,000 pounds of cadmium. Unit costs 
were 45% higher than in 1974 due to the curtailment of 
production, higher wages and increased costs of fuel and 
reagents. 

Completion of the expansion project was delayed 
about six months because of construction labour prob- 
lems. At year end, the plant was substantially complete 


with certain areas having been run-in and improvements 
in zinc extraction already obtained. The final cost of 
modernizing and expanding the zinc plant will be in the 
order of $61.0 million. Effective January 1, 1976 and 
pursuant to the agreement for financing the expansion, 
Mattagami’s ownerhsip was reduced to 51.67% of the ex- 
panded plant. 


St. Lawrence Fertilizers Limited 


The long strike which began May 1, 1974 ended in 
February 1975 and by that time, the peak prices in this 
highly cyclical industry had passed. The company was 
caught between higher labour and raw material costs 
and declining prices which resulted in a net loss of 
$193,000 for the twelve months ended December 31, 
1975. As the outlook is not bright for 1976, operations 
will cease temporarily from April 23. However, econo- 
mic conditions will be evaluated periodically to deter- 
mine the possibility of re-opening the plant. 


General Smelting Company of Canada, Limited 


The company’s asset is a 40% interest in Federated 
Genco Limited. The outlook for secondary aluminum 
sales is reported encouraging but zinc dust sales remain 
depressed. Mattagami’s share of General Smelting’s 
1975 earnings was $316,000. 


Mattabi Mines Limited (60% interest) 


Net income for 1975 was $10.8 million, compared 
with $24.9 million in 1974. Revenue was 36% lower than 
last year due to the decline in prices received for copper, 
gold and silver and reduced production of zinc and sil- 
ver. Operating costs at $13.0 million were only 4.5% 
higher than in 1974. This low rate of increase was partly 
due to the lower tonnage milled, but the total material 
handled by the mine department was 97% of last year’s 
tonnage. Provincial tax on mining income increased as a 
percentage of pre-tax profit. 


Zinc concentrate production at 128,000 tons was 
22% lower than last year and, as a result, there was no 
material increase in concentrate inventory at year end. 
Silver production declined 38% to 2,123,000 ounces. The 
mill rate would have been cut back further, except that 
the slack demand for zinc provided an opportunity to 
treat some of the low-grade stockpiled ore. This material 
was oxidized and caused a lower average recovery for 
zinc and lead over the year. Copper recovery improved 
in the last quarter. An on-stream X-ray analyser which 
provides analytical information for the flotation circuit 
has been in successful use at Mattabi since the start of 
production. 


Control of the circuit by computer is now being in- 
corporated into the system following Mattagami’s suc- 
cessful installation. 


Mattabi had a much improved safety record and the 
frequency per million manhours worked was 7.2 with 
five compensable accidents against a frequency of 14.2 
and 16 accidents for 1974. 


The development for underground mining was sus- 
pended after completing the 3500-foot access decline to 
the planned location of the main haulage level. The gen- 
eral arrangement of the crusher and conveyor in- 
stallation has been finalized and detailed engineering is 
underway for mining work to resume this spring. The 
transition from open pit mining to underground mining 
at the lower rate of 2000 tons per day is scheduled for 
1979. The current cutback in production will tend to pro- 
long the life of the open pit. 


METAL MARKETS 


Demand for metals declined sharply in 1975. 
Producer and Commodity Exchange inventories rose 
rapidly as fabricators liquidated their metal inventories. 
Prices for most metals were lower and merchant quota- 
tions were at discounts to producer prices. 


Zine 

The fall in demand for zinc was particularly sharp 
due to its heavy dependence on automobile sales and an 
extreme inventory shift back to producers. There were 
substantial production cuts by many Western World 
producers and production fell some 600,000 tons to 4.2 
million. Consumption was down 1.2 million to 3.8 mil- 
lion tons. 


While London Metal Exchange quotations were 
substantially reduced from the excessive premiums 
reached in 1974, producer quotations in the U.S.A. and 
Canada held at 39¢ and 37¢ respectively until January 
when the U.S. price was reduced to 37¢. The overseas 
producer quotation was adjusted in September from 
£360 to £390 to reflect the declining value of sterling, 
and subsequently in December to $795 U.S. per metric 
ton due to further sterling uncertainty. 


There should be a modest improvement in demand 
during 1976, as the business recovery which has begun in 
the United States is expected to be experienced in Japan 
and Europe which should reduce producer inventories 
and generally firm the market. 


Copper 


Demand for copper declined worldwide as con- 
sumption fell 16% to 6.1 million tons and year end stocks 
rose 700,000 tons to 1,500,000 tons. In the fourth quarter 
consumption rose in the U.S.A. where there was some in- 
crease in housing starts and a sharp increase in auto- 


mobile sales. However, noticeable pick up in demand in 
Japan and Europe will be necessary before stock accu- 
mulation on commodity exchanges reverses. 


L.M.E. prices moved progressively downward in 
1975 reflecting the poor demand situation and despite 
the sharp decline in sterling in the autumn. The Decem- 
ber level of 51%¢ per pound was below the cost of pro- 
duction at many mining operations. The producer price 
for cathodes was 63¢ per lb. in the U.S.A. at year end and 
62%4¢ in Canada. 


Lead 


The absence of significant new lead production 
combined with production cutbacks by many Western 
World smelters resulted in only a small accumulation of 
lead stocks by producers in the face of a 15% decline in 
consumption. Prices on the London Metal Exchange fell 
from 25¢ to 15¢ while in the U.S.A. they dropped to 19¢ 
in December and to 182¢ in Canada. 


Silver 


For the first time in several years silver available 
from new production and secondary sources was ade- 
quate for industrial consumption. When prices rose in 
August, tied to a general commodity price surge, addi- 
tional silver was made available from speculative hold- 
ings and hoardings which depressed prices to $3.80 per 
ounce in December. As general economic recovery pro- 
ceeds, prices should recover and remain in the $4.00- 
$6.00 range. 


ACKNOWLEDGEMENT 


Two impressive highlights in operations for 1975 
were the improved safety record at Mattabi and the very 
successful incorporation of the computer for flotation 
circuit control into the system at Mattagami. The staffs 
and employees at all operations are commended for ex- 
cellent operating performance under difficult con- 
ditions. The Directors wish to express their appreciation 
to all employees for their contribution and dedication to 
the company. 


On behalf of the Board, 


A Roll 


President. 


Toronto, Ontario, 
February 19, 1976. 


Aerial view of open pit at Matagami, Quebec, showing underground breaking through to open pit. 


1. Peter Utans analyzes zinc- 
bearing sample at Mattabi Mines 
assay laboratory. 


2. Mattabi employee Ken Bowers 
inspects lathe. 


3. Camille Daoust examines mill 
computer control at Matagami, 
Quebec, mine. 


4. Lyon Lake Division completed 
headframe, hoistroom and 
powerhouse. 


REPORT OF THE GENERAL MANAGER 


To the Shareholders: 


The following is a report on operations at Matta- 
gami Lake Mines Limited, Matagami, Quebec, Mattabi 
Mines Limited, Ignace, Ontario, as well as other devel- 
opments in which the company is interested. 


MATAGAMI QUEBEC DIVISION 


Production IES) 1974 
Ore milled — Dry tons .......... 1,285,703 1,406,765 
Daily rate == TOMS cage ceases 3,522 3,854 
Calculated grade of ore milled 
Zinc oe Me ee thee) Lae: 
Copper se Sroncesbce ecto 0.62 0.62 
Silver == OZ/ On cee 0.86 0.88 
Gold =| OZ/ton) 4.22; 0.014 0.017 


Zinc concentrate produced 
SHOTE Cry tonsa eens sce ee 162,237 183,559 
Grade =O LANG eee 53.1 Sil 
Copper concentrate produced 


SWOridry) tonsa tate See 24,882 27,148 
Grade — % Copper ........ 24.1 24.4 
Silver = OZ/1OM shane. 10.73 8.92 
Gold = OZ (ON Arte 0.180 0.173 


Eighty-five percent of the zinc concentrates was 
treated at Canadian Electrolytic Zinc, Valleyfield, Que- 
bec 10% shipped to Quebec City for export and 5% 
retained on the stockpile at Matagami. 


The copper concentrate was trucked to the smelter 
of Noranda Mines Limited at Noranda, Quebec. 


Milling 

The mill operating rate was reduced during the year 
to more nearly balance production to market require- 
ments. Rod mill operating time was 94.5% of the possible 
time and production of zinc concentrates dropped to 
88.5% of plan. Copper concentrate production, however, 
increased to 11.5% above plan. 


Metallurgical results were the best attained in any 
year since production started due in part to more effi- 
cient control of the flotation process by computer. In- 
creased revenue from additional net smelter returns and 
reduced reagent costs recovered the capital cost of the 
computer in a matter of months. 


Metal recoveries were as follows: 


1975 1974 
ZUNE) AID latent dtee ee Pee 92.4 S13 
COPPEN 47) wade. ee ener cE ne TD 75.6 


Mining 

Development again was mainly in the No. | ore- 
body. Primary development consisted chiefly of load- 
haul-dump accesses, and stope development was con- 
fined to preparing individual pillars and remnant stopes. 


Mining of the crown pillar was continued to allow 
for orderly removal of remaining pillars in the area 
which will be breaking through to surface. 


Mill feed was drawn from both No. | and No. 2 ore- 
bodies with No. 2 supplying 18% of the total. 


The austerity programme initiated early in 1975 re- 
sulted in a smaller work force, particularly underground. 
Long-hole drill footage was 21% less than 1974 but was 
still sufficient to meet requirements. During the year 
1,018,000 tons of pillar ore were removed, of which 15% 
was mined from pillars between backfilled stopes. 


Classified mill tailings placed undergound during 
the year amounted to 580,000 tons, an increase of 12% 
over 1974. The total backfill placed to date in 54 filled 
stopes and pillars and three in process amounted to 
6,900,000 tons. 


Ore Reserves 


Proven ore reserves, calculated to mining outline, 
and without allowance for dilution, are as follows: 


Au. Ag 

Orebody Tons OU Ton, (Cu. Oz/ton Oz/ton 
No. 1 10,349,000 8.4 0.65 0.015 0.95 
No. 2 482,000 8.9 0.65 0.015 0.95 
Total 10,831,000 8.4 0.65 0.015 0.95 


Ore reserves show a depletion of 1,345,000 tons 
after milling 1,285,000 tons and a loss of 59,250 tons left 
in stopes after mining was completed. 


Personnel 


There was a marked reduction in the labour force 
during the year. The average number of employees 
dropped to 429 compared with 449 for 1974. Turnover 
also showed a marked decrease and reached 2.3% per 
month compared with 4.2% for 1974. At year end 90% of 
our employees had a seniority of one year or more, com- 
pared with 64.5% for 1974. 


The accident rate for 1975 increased to 9.7 compen- 
sable injuries per million manhours worked compared 


with 7.8 for 1974. The comparable rate for metal mines 
in the province of Quebec was 23.5. The company was 
again awarded the John T. Ryan Trophy for low acci- 
dent experience for the year 1973-74. 


General 

The population in the town of Matagami is 
presently 5,100, the increase being largely due to the in- 
flux of people involved with the James Bay Devel- 
opment Project. Housing accommodation is scarce but 
as yet no acute shortage has developed. 


The collective agreement expires in June, 1977. 


MATTABI MINES LIMITED, Ignace, Ontario 

The mine, owned 60% by Mattagami Lake Mines 
and 40% by Abitibi Paper Co., is located about 50 miles 
north of the town of Ignace in northwestern Ontario. 


Production is summarized in the following table: 


Production 1975 1974 


Ore milled =» Dry tons 7..-:... LO74923") 1,138,965 
Daily tonnage = Toms ........0.04.. 2,945 S120 
Calculated grade ore milled 


Zinc FRM arses uae testecewssh 7.34 8.81 
Copper EON cons barca usin 0.97 0.91 
Lead Eat JOE sien spevtsseucs seats 0.70 0.91 
Silver = OZ/1On ©..).......3. She) 4.31 
Gold =e OZ/1ON aA escre. 0.007 0.01 
Zinc concentrate — Tons ............0. 127,892 164,897 
Zinc Elias Secs i asa ie 53.69 54.43 
Recovery Ba eee dese leeasto ass: 87.01 89.40 
Copper concentrate — Tons ............ 36,999 33,900 
Copper SP tieeiasmoassssergiuaste poy) 25.43 
Recovery Fao) Vaseionshccesnseiabnoss 83.18 83.00 
Lead concentrate — Tons ................ SPRY) 9,428 
Lead 2 Mas snitoniistsndn tastes 50.77 46.19 
Recovery ETE TE: revs ascsslavane 26.46 41.90 


Silver in copper and lead 
CONCEMITALES — “OUNCES om. ..ciscadsnens 2,123,150 3,409,000 
Recovery of silver — % ou... ow 69.50 


Zinc concentrates were shipped to Quebec City for 
export and to the United States. There were 7,000 tons 
on the stockpile at the mine at year end. 


The copper concentrates were shipped to the 
smelter of Noranda Mines at Noranda, Quebec and lead 
concentrates to Quebec City for export. There was no 
stockpile of lead or copper at the mine site at year end. 


Milling 

In order to balance production of zinc concentrates 
more closely to sales, concentrator throughput was re- 
duced during the year and lower grade material treated. 


Production of copper concentrates exceeded plan by 
9,700 tons. Recovery of copper for the month of Decem- 
ber reached a record high of 90.4%. 


Mining 

The total material handled from the open pit was 
3,755,000 tons compared to 3,860,000 tons in 1974. Of 
this amount 1,136,000 tons of ore was trucked to the pri- 
mary crusher, 284,200 tons of low grade ore stockpiled, 
and the remainder was waste rock and overburden. The 
waste to ore ratio was 2.65 to 1. 


The development of the underground mine was sus- 
pended following completion of the access decline and 
the advent of cold weather. The general arrangement of 
the underground crusher and conveyor installation has 
been finalized and detailed engineering is underway. 


A total of 27,632 feet of exploration diamond 
drilling was completed on the property without econo- 
mic result. The programme is continuing. 


Ore Reserves 


Ore reserves were reduced by tonnage milled and 
adjustments to low grade material. At year end reserves 
totalled 9,900,000 tons grading 6.70% zinc, 0.74% copper, 
0.70% lead and 2.62 ounces of silver per ton. 


General 


At the year end there were 291 employees on the 
payroll compared with 298 for the year previous. The 
proportion of employees with one year or more service is 
now 62%, and employees with two years or more amount 
to 42% of the work force. 


Twenty-four houses were under construction at year 
end in the town of Ignace of which twelve were for Lyon 
Lake personnel. The new medical clinic was opened in 
October and the arena-curling complex about 50% com- 
plete at year end. 


The eleven-mile access road from Highway 599 to 
the mine site was paved during the summer to complete 
the entire 50 miles from Ignace. 


LYON LAKE DIVISION, Ignace, Ontario 


This 69-claim property lies to the north of Sturgeon 
Lake Mines Limited, and about 5 miles to the east of the 


Mattabi Mine. It is under active development with first 
production scheduled for late 1977 or early 1978. 


Shaft Sinking 

At year end the three-compartment shaft had 
reached a depth of 688 feet and three stations had been 
cut. The overall nature of the rock types encountered in 
the shaft from the point of view of fragmentation and 
wal! control is good. The shaft is essentially dry. 


Ore Reserves 

Additional ore outlined by diamond drilling in early 
1975 added considerably to the tonnage. Geological ore 
reserves stand at 4,029,500 tons averaging 6.66% zinc, 
1.15% copper, 0.63% lead, 3.30 ounces silver and 0.01 
ounces gold per ton. 


Construction 


Construction of the surface plant has been com- 
pleted. Buildings on site comprise the all-steel head- 
frame and bin house, the steel and concrete block hoist- 
room and power house, a pre-engineered galvanized 
building containing office and dry-house facilities, and a 
sectionalized building containing garage bays and mini- 
mum maintenance facilities. 


There are 11 people engaged in maintaining the 
plant and in detailed planning of mining layouts. 


EXPLORATION DIVISION 


To serve its expanding activities in Western Canada 
and the Northwest Territories, the Exploration Division 


established a new field office in Edmonton, Alberta, and 
one in Thunder Bay, Ontario, to replace the office at 
Sturgeon Lake, which was closed. 


The provinces of Ontario, Quebec and New Bruns- 
wick continued to share the largest portion of the explo- 
ration budget which was increased in 1975 to $1,500,000. 


A total of 59,685 feet of diamond drilling was com- 
pleted during the year. 


ACKNOWLEDGMENT 


I record with pleasure the hard work, loyalty and 
full co-operation received from Mr. Camille Marcoux, 
Manager of Mattagami Lake Mines and his staff and 
employees, Mr. John C. White, Manager, his staff and 
employees of Mattabi Mines, and Mr. John D. Harvey, 
Manager of Exploration and his staff. I record also the 
ever-present support and guidance received from the of- 
ficers and Board of Directors of the Company through- 
out the year. 


Respectfully submitted, 


DM Ghorck 
MURRAY W. AIRTH, P.Eng., 
General Manager. 


Toronto, Ontario, 
February 19, 1976. 


MATTAGAMI LAKE MINES LIMITED 
(NO PERSONAL LIABILITY) 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF NET INCOME AND RETAINED EARNINGS 


Year ended December 31, 1975 


with comparative figures for 1974 


Revenue 170M) Production ioc ee acs cel tua aa ou 


Expense: 
Oe OF PIDOUCHOI iis teanniecsce sorte cst oie ae a Sebidaue eae pte te sai dhaa 
Px OMS ei GN COMMOLALE esas sau esseeacstacimechssasmoneeseeciiecs 
EES ETC AEIS SS SARA rede tian aaealt Tavis ape Sh MOOD A eR RD UAT Ae 
ON aarti cna s sass uctyecson sou arecnoe Te ssa aust tans wand yo itsa hace al oMeeesp sesh 
PSUUIOVENP A UO Ui elena cia cpast et tests osanei eu dees USE Uae NUE ans 


SPITE TGS tears ae a eee eto uN Caer dta ten cane gitta vb VN HARRI GRS Li pe Si Fed 6 


PCA ODER ANI ACOEAG S55 case 0. ss s65 casita Sos sipak pe stpmesvaannacons eas marvauad ye teaeeah 


Investment and other Income 32.5) 


Income and mining taxes: 


EU EIB Ea STE ICR, An ASAIN NSW RST HN AIH Dao) a TSA AN Aarts MRT ROM 


Minority interest in net income Of SubSICIArieS oo. eee seeseeeseeneenenaeeneenes 


INCU INCOME LOL TNE VEAL Lis) sjsssesccnce sien fissetaced dbepuunseti coven beoummanouducas 


Retained earnings at beginning Of Year oc... eesssesesestvertceeseansestaesecaneransenss 


illic eR ETE A 
(in thousands) 
$ 107,945 (132,146 
44.746 36,338 
937 839 
1,489 1,244 
5,872 6,958 
1,233 1,830 
oe 980 
54,934 _48,189 
53,011 83,957 
io 3.465 
54,931 87,422 
22,760 36,731 
Cy eee 150 
26,135 36,881 
28,796 50,541 
4.417 10,432 
24,379 40,109 
ye eiated 64,546 
112,150 104,655 
17,216 16,884 
Raeav 87,771 


$1.84 


See accompanying summary of significant accounting policies and notes 


to consolidated financial statements. 
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MATTAGAMI LAKE MINES LIMITED (incorporated under the laws of Quebec) 
(NO PERSONAL LIABILITY ) 
AND SUBSIDIARIES 


CONSOLIDATED BALANC 


ASSETS 
1975 1974 
(in thousands) 
Current assets: 
Cash and Short-term: investmentsiai.. 4) ate tee een eee eer $ 963 28,495 
Marketable securities, at cost (market value $5,344; 1974 — $4,818) .. 5415 5,415 
Accounts and Settlements recetvableyie. es ieee eee enor eae 15,554 11,250 
Mine. products viel ean eee Gon LUE Keres 64,306 43,979 
Materials, supplies and” prepaid ‘expenSeSm a. a. eee ee een are 5,340 4.453 
91,578 93,092 
Fixed assets: 
Property, plant andsequipments a COs) rrr see eee 91,484 89,356 
Less. accumulated depreciatio mt acse eye ee eee ee ere 52,928 47,184 
38,556 42,172 
Plant wader constructiom) aticOst see tae ere as eee eee 17,691 10,998 
Mining property and rights: at;Costa. scents aie eee re eee ee 5,368 5.368 
61,615 58,538 
Other assets: 
TAVESTMEMIS (i incAb4s.0 14 cone teancossceucetecec deck coat ae ete eae Gane Fat ace oer 2,983 2,819 
Preproduction and deferred development expenditures ........... cee 12,563 6,343 
OUR ET thee nd cast dicate neabnenacenttete ata Mesa Gece a: meant NMDA ah ae ARE ane eee es 2,403 ESBS 
17,949 11,520 
$ 171,142 163.650 


See accompanying summary of significant accounting policies and notes 
to consolidated financial statements. 


with comparat 


[EET — DECEMBER 31, 1975 
res for 1974 


LIABILITIES 


Current liabilities: 
Bank loans and acceptances 


Accounts payable and accrued liabilities 


Income and mining taxes 


Current portion of long-term debt 


Long-term debt: 
6% Bonds, maturing 1980 


62% Debentures, maturing 1980 


NIIMOTILYSINLETESCAN SUDSICLATIOS. 227, foe..--0eyscaedscunecoar snd eznseon ndeeetncecesnaeentenae snhaanevn 


Deferred income and! MINING CAXCS .ccd-bsctsaesjoogce sa cesst in doeeneaareiedasbemeacestamadueassvenseese 
Shareholders’ equity: 
Gata estOC Ka MOLE |.) wie thse tata tdushedstwsncauaseshanacacumes van aaeaatnacueureae eneetenees 


CO OMREEDUL ECSU PLUS TOLC L \arete.toatatscs.sceceevacotartencrveunsntoer osmutteneverctoenseatens 


ING CAM NCCMe al U EULESS mp ernenctite eas cou. sats Sect cireaas seria tetcausdotdeet vwaneutobycsnvp tosis 


Commitments (note 2) 


On behalf of the Board: 


W.S. ROW, Director 
J. A. HALL, Director 


1975 


1974 


(in thousands) 


® 16,522 
8,150 
10,304 
154 


35,130 


6,621 


1,787 


8,408 


__94934 


103,342 


$ 171,142 


163,650 


MATTAGAMI LAKE MINES LIMITED 
(NO PERSONAL LIABILITY) 
AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year ended December 31, 1975 


with comparative figures for 1974 


1975 1974 
(in thousands) 


Working capital at beginning of year ................ ae ee URNS oe! $58,654 D182) 


Funds provided: 
From operations: 
NEU INCOME TOL TMG: VOAT i date leccstiun cians cea tears alan cris etna 24,379 40,109 
Minority interest in net income of subsidiaries .....00..000 cesses 4.417 10,432 


Charges not requiring funds: 


Depreciation and amortization nessa teams 7,105 8,788 
Deferred income and miming (aX as. adesr amarante Bis fe 100 

39,276 59.479 

Issue Of Ca pila sstOek:) na. eri We iota en Ota se ts emote ae — coe 
Lotak funds: provided: si Unb t ee aes enc enkeespteeede eee 39,276 59,485 


Used as follows: 


Repaymient of Dank loans. i200 accel a scetoee housek ee med, = 25,300 
Propetty, plantiand equipment, Met cova ive irecd cle eee 8,950 11,544 
Dividends 37, geste tute dca suacartaly aah dese paganieyscs et Siren Aca ung 17,216 16,884 
Minority: mterest in-dividends of subsidiaries! a.).Gn0 en eis. 7,219 2,062 
Preproduction and deferred development expenditures ........... 7,453 2,098 
PNCEEASE IN ANVESUMEMIS | icin ele eee eee ee cnnen gee cal ayes acne ieu nants 164 45 
OUT TOU ici, un Peluiay oo eaanselctel tse ctalett canilas BUeeaIe a yeatyes i Cg eee Aan oh 420 a2 
Total finds ise ea aan 41,482 58,658 

Net (decrease): increase iii oe rear iaht aa ak ea anee eee (2.206) 827 

Working capitaliat-end:of year acu is aN note ue eaee iat ls $56,448 58,654 


See accompanying summary of significant accounting policies and notes 
to consolidated financial statements. 


SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 
December 31, 1975 


Basis of Financial Statement Presentation: 

The accompanying consolidated financial state- 
ments include the accounts of Mattagami Lake 
Mines Limited and all its subsidiaries of which 
the principal operating ones are Mattabi Mines 
Limited, St. Lawrence Fertilizers Limited, and 
General Smelting Company of Canada Lim- 
ited. 


Inventories: 
Mine products are valued at estimated net real- 
izable value. Materials and supplies are valued 
at the lower of cost and estimated net realizable 
value. 


Depreciation and Amortization: 
Property, plant and equipment are being depre- 
ciated using a straight line method based on the 
estimated physical and economic lives of the 
assets. 


Preproduction and development expenditures 
are deferred until the assets are utilized in pro- 
duction and are then amortized on a straight 
line basis over an appropriate period. 


Mining property and rights are not amortized. 


Exploration Expenditures: 
Exploration expenditures are charged against 
current income unless they relate to properties 
from which production is reasonably certain, in 
which case, expenditures are capitalized as pre- 
production and deferred development. 


Investments: 


General Smelting has an investment which is 
accounted for on the equity basis. 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
December 31, 1975 


1. 


Di 


4. 


Capital Stock: 

During 1975 the Company reclassified the 
20,000,000 authorized common shares without 
par value as 20,000,000 Class A common shares 
without par value and created an additional 
20,000,000 Class B common shares without par 
value. Shares of each class may be converted 
into shares of the other class at any time at the 
option of the holder. However, the combined is- 
sued and outstanding shares of both classes may 
not exceed 20,000,000. Class B shareholders are 
entitled to receive, when declared by the board 
of directors, dividends out of either tax-paid un- 
distributed surplus on hand or 1971 capital sur- 
plus on hand, as defined in the Income Tax 
Acts. In all other respects Class A and Class B 
shares rank equally. 


Shares issued and outstanding at December 31, 
1975 are as follows: 


Class A 13,006,523 
Class B 235,607 


13,242,200 


At December 31, 1975, options on 21,800 shares 
were outstanding under the Company’s Stock 
Option Plan at prices varying from $13.17 to 
$17.31 for periods up to 1982. No options were 
exercised during 1975. 


Commitments: 

Estimated capital expenditures approximate 
$10,000,000 within the next year and 
$24,000,000 within the next two years. 


Remuneration of Directors and Senior Officers: 
The aggregate direct remuneration paid to di- 


rectors and senior officers during 1975 was ap- 
proximately $184,000 (1974 — $162,000). 


Anti-Inflation Legislation: 

The Company is subject to the Anti-Inflation 
Act and Regulations which became effective on 
October 14, 1975. As a result the Company’s 
ability to increase prices, profit margins, com- 
pensation and to pay dividends subsequent to 
this date is restricted. 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Mattagami Lake Mines 
Limited (No Personal Liability) and subsidiaries as of December 31, 1975 and the 
consolidated statements of net income and retained earnings and changes in financial 
position for the year then ended and have obtained all the information and 
explanations we have required. Our examination of the financial statements of 
Mattagami Lake Mines Limited and those subsidiaries of which we are the auditors 
included a general review of the accounting procedures and such tests of accounting 


records and other supporting evidence as we considered necessary in the 
circumstances. We have relied on the reports of the auditors who have examined the 


financial statements of the other subsidiaries. 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the companies, these 
consolidated financial statements are properly drawn up so as to exhibit a true and 
correct view of the state of the affairs of the company and subsidiaries as of 
December 31, 1975 and the results of their operations and the changes in their 
financial position for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


fant. Mark MEL € 6, 


February 10, 1976 Chartered Accountants 


Toronto, Ontario 


